
 

 

It’s time to act, before you have to react - Potential 

Impacts of Brexit for Financial Institutions in 

Switzerland and Liechtenstein 
 

Shaking markets, scary forecasting, blurred assumptions. Now, it is 

the time to sharpen the look for the essential. We expect that there 

are several different effects on financial institutions after the UK vote 

for leaving the EU: 

 

 Interest rates are expected to remain negative for long time; 

 Swiss franc will get even stronger against the Euro; 

 Markets remain volatile, especially FX and stock markets; 

 Disintegration within the EU could have a cumulative effect; 

 Free Movement of Persons implications might occur. 

 

After Brexit voting – focus on: 
 

 Clients: The key drivers 

Perform a consistency check: Review the suitability resp. appropriateness of monetary 

influence, the strategic asset allocation and interest rate products in your client 

portfolios. Contact your client, talk and listen carefully, respond to their doubts 

responsibly – a valuable value added will strengthen confidence and customer loyalty. 

Client’s confidence, loyalty and the awareness of customer perception help you 

through these though times. 

 

 Liquidity: Cash is king 

As volatility remains high until EU refuses informal Brexit talks, until UK triggers 

article 50 and until the real economic Brexit effects can be estimated, a focus on 

sufficient liquidity is necessary. Therefore, the risk and liquidity monitoring becomes 

more essential in these times. Reassess your established stress testing and include 

current assumptions/implications to be prepared for further impacts. Find more details 

below under “What happens next?” 

 

 Strategy: What to think about 

The time for a strategy change has come - a clear strategy has to be created and 

communicated to all stakeholders appropriate. Especially financial institutions with 

local subsidiaries in Great Britain, market access to the European Single Market and/or 

high dependence on Great Britain sales have to follow the current negotiations and 

informal talks closely. Following the EU referendum there will be a wide range of 

external factors that may have implications for your organisation and affect your 
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business strategy. We have set out some initial thoughts on these, looking at politics; 

the economy; the legal and regulatory environment; trade; and wider business 

behaviours. Included are some suggested questions you may wish to consider when 

assessing the implications and developing plans to mitigate risk and capitalise on new 

opportunities. See our Business Planning Tool here. 

What happens next? 
 

The referendum doesn’t formally trigger the leaving process – this is done by invoking Article 

50. Article 50 outlines the process a country must use to withdraw from the EU: 

 A two year period of negotiations begins when the UK government formally notifies 

EU Council President Donald Tusk of the UK’s intention to leave the EU (the timing 

of the notification is within the gift of the UK government) – Negotiators may take 

some preparation time before triggering, which results in an uncertain timeline. 

 During the 2 year period: 

o EU law will apply, including free movement and paying EU membership, until a 

deal is made or time runs out. 

o The UK cannot participate in discussions of the European Council regarding its 

withdrawal. The power balance during this period is deliberately weighted towards 

the remaining 27 EU countries. 

 

Andrew Duff, a former Liberal Democrat MEP, who helped draw up Article 50 notes: 

“The EU could not allow a seceding state to spin things out for too long. The clause puts most 

of the cards in the hands of those that stay in”. See our guide to the mechanics of leaving the 

EU here. 

 

It is now up to the UK Government to decide on what economic relationship it would seek to 

replace its current EU membership. To provide an overview of the available options, we set out 

the possible models the UK may look to negotiate. See our overview of possible models for the 

UK’s future economics relationship with the EU with this link. 

 

How to prepare? 
 

Due to volatility and ambiguity, it is important to stay calm, review contingency plans and 

assess the possible implications for your organisation and the risks and opportunities this 

creates. The above mentioned Business Planning Tool could also help you with this. 

 

At Grant Thornton we see our role as helping you navigate and shape this environment. Our 

advisors are ready to help you achieve your ambitions in an uncertain and unstable world. 

 

  

http://www.grant-thornton.ch/link/def175449cca4895b19010b41fc14400.aspx
http://www.grant-thornton.ch/link/ba1fe4860dce47d5a557e030249e0d00.aspx
http://www.grant-thornton.ch/link/b8da84d63f654509ab293e3a6c382e35.aspx
http://www.grant-thornton.ch/link/def175449cca4895b19010b41fc14400.aspx
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For more insights 
 

Businesses of all sizes and sectors, public services and non-profit organisations across the UK 

now have a critical role in shaping the future of Britain. Grant Thornton is leading a debate 

about how to build a vibrant economy. You can find out more here: 

http://vibranteconomy.co.uk/ and/or follow us on Twitter #vibranteconomy 
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Dominique Rey is a Director, focusing on Financial Services Advisory sector within Grant Thornton 

Switzerland/Liechtenstein. Having started his career as a banker he has more than 25 years of experience 

in serving universal banks, private banks and wealth managers. He is certified public accountant and 

certified banking expert. Besides he is holding a higher education diploma in Business Administration 

and is an auditing expert recognized by the Swiss Federal Audit Oversight Authority (FAOA). In 

addition, he holds a specialist law license for auditing banks and securities dealers and speaks fluently 

German, French and English. 

http://vibranteconomy.co.uk/

